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ORE than three months 
of the current fiscal year 


are still ieft, but public in- 
terest is already turning to 
the budget for 
BUDGET 1967/58, which 
lier than usual. 


This would be only natural 
under present circumstances, 
for several major items of 
the 1956/57 allocations have 
giready been spent ‘e¢.g. the 
housing, development, and 
gailway investment budgets), 
defence expenditure has 
soared to double the figure 
envisaged last spring, while 
many urgent projects must 
be tackled without delay. 
Having incurred debts total- 
lin 16m. during the first 
half of the current year, ® 
resumably more since then, 
Rr Eshkol cannot go on in 
this makeshift manner, and 
would be giad to have a new 
financial programme approv- 
ed as soon as possibie. 

As a matter of fact, some 
of the decisive encounters of 
the coming budget debate 
seem to have been fought 
out and won during recent 
weeka, while the public and 
the Knesset were still influ- 
enced by the impact of the 
Sinai campaign, so that the 
additional defence alloca- 
tions were without 
much ado. It goes without 
saying that the new taxation, 
both direct and indirect, will 
be retained in the next bud- 
get riod (‘although even 
the cid taxes have apparent- 
ly yielded more than provid- 
ed in the original estimates), 
thus raleing State revenue to 


a new lieve 
Recent statements by au- 
thoritative spokesmen about | 
the “saturation point” being) 
reached by taxation in ord 
country, and the fact that) 
the Treasury is going on 
with income tax reform must 
be taken as evidence that 
revenue side of the budget is 
considered more or less as- 
gured. Assuming that Israel's 
national income (in moneta- 
ry terms) will come next 
ear to the rate achieved by 
fast September, and that 
foreign aid will continue un- 
diminished, we would never- 
theless ore & a budget of 
TL450-900m., not more. 
The crux of the problem 
will apparently shift to the 
expenditure side, where de- | 
fence, development and the 
absorption of new immi- 
rants will clash by requir- 
ng increased allocations. On 
it, considerable 
sums could be saved by trim- 
expen- 


is os pect. 
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benefiting most from U.S. 
investments. 


to American crude oil combin- 
ed with the necessity to in- 
crease the output of motor 
fuels even at the expense of 
quality have already caused 
the closure of several cata- 
lytie cracker plants and se- 
vere ctts 


of the country’s organic solv- 
ents, has been affected and 
repercussions are expected in 
detergents and other indus- 
tries making reversion to 
some imports from the U.S. 
unavoidable. 


Port 

© Notwithstanding 
denials, the Russians are 
exploiting the Suez closure 
for stepping up their oil 


trade with Europe, and have 
offered considerable quanti-j 
ties to various countries. In 
future, increased supplies of | 
Rumanian oil] are expected 
to reach Central Europe by 
the Danube route and plans 
are already in hand for en- 
larging the port of Regens- 
burg, in Bavaria, which will 
serve ag a trans-shipment. 
point for Eastern oi] to final 
destinations, A second basin | 
is to be excavated there at! 
a cost of $8.5m., and later, | 
the Danube is to be linked 
with the Rhine by means of 
the Rhine-Main-Danube ca- 
nal. 
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year plan (1956-1960) en- 
visages an increase of @ to 
6 per cent in overall in- 
dustrial output, of which 
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IL 10m. Outlay For 
Fruit Packing 


By a Special Correspondent 


f pee are at present 22 
mechanized citrug pack- 
ing houses in this country 
(as against 15 last season) 
with a capacity of 1,000. to 
2,500 crates in a shift. Most 
of them operate in double 
200,000 to 


season. Thus most of our cit- 
rus exports will be packed 
mechanically this year. Two 
more packing houses are 
planned for next season, 
when the first crop from 
groves planted after the war 
will -be- coming to market. 
The old-type packing house 
situated in the individual 
grove and operated by teams 
of highly skilled seasonal 
workers is rapidly disappear- 
ing. In the new plants grad- 
ing and packing of fruit, 
closing, nailing and hooping 
of crates is done by ma- 
chines, and only wrapping 
and supervision is still left 
to human labour. In the pro- 
cess the fruit is also washed 
and waxed or fumigated to 
minimize waste from disease 
on the way to market and to 
remove blemishing scales and 


dirt. 
Even wrapping by hend 
could be dispensed with, 


should citrus be packed in 
cartons lined with di-phenil 
paper. For the time being, 
however, the Citrus Market- 
ing Board sticks to the tra- 
ditional wood crate packing. 
arguing that the savings in 
local costs afforded by the 
ordinary Cargal cartons (75 
at per carton’? is cancel- 
out by the additional ex- 
penses incurred in transport 
and handling abroad, while 
reinforced cartons would cost 
the same as wooden crates. 
The Board therefore de- 
cided to replace creates by 
cartons only insofar as sales 
results would justify such a 
change by higher prices 
achieved for the carton-pack- 
ed fruit. Such a transition 
would take several years, 
and meanwhile all packing 
houses have been equipped 
with crate-packing machin- 
ery, though it costs no more 
than IL30,000 for each plant, 
Le. a fraction of the total in- 
vestment, which can come to 
IL400,000 for a big packing 
house. Total investment in the 
pack Ses amounts to 
over 10m.. of which the 
growers have put in a quarter. 
while the rest was. 


1956 /57 


firm 


which envisaged a drop To 


will hardly amount to more 
against 
5.5m. a year ago, but grape- 
fruit is expected to increase 
by 10 per cent and Valencia 
by 20 per cent to 1.2m. crates 
each, 
rise in the shipment of Ie- 
mons, clementines and na- 
vel oranges, so that total e=- 
port may reach 8m. crates as 
against 7.9m. 


than 


(and 


previous 


5m. crates as 


and there will 


815m. in the 


bumper crop season). 


This rise of the exportable 
quantity from an unchanged 
citrus-yielding area is due 

rtly to favourable climatic 
conditions and partly to the 
greatly improved care and 
expenditure 


of the 


owners. 


tion 


of 


Spanish competition. 


In the current season most 
of the exportable crop has 
already been sold, including 
some 43m. crates 
prices. While Britain still oc- 
cupies first place among our 
citrug customers, it will cer- 
tainly get less than # per 
cent this year ‘ie. half its 
share in 1948/49). West Ger- 
many has riser: to the second 
crates), 
with Sweden, Finland andj 
France coming next (500-600,- 

Though 


place 


000 


hopes of eelling to Russia 
citrus 
growers are not much con- 
cerned 
auction prices both in Brit- 
ain and on the continent have 
climbed to new records and 
eventually a substantial gain 
achieved over the 


have 


may 


hypoth R 

tract. Prices up to 48-49 shil- 

lings f£.0.b. for oranges have 

been attained in fixed sales 

and up to 66 shillings a crate 
ctions. 


at 


(with 0.75m. 


crates each), 
not materialized, 


about this _ loss, 


be 
etical 


last season 


grove 


The greater 
given to the way one 
late citrus varieties has al- 
ready reduced the Shamuti 
share to less than two thirds | 

the export total thus 
easing the problem even in 
normal years, with full-scale 


fixed 


bees 


aBF 


that the printin 


Huy 


ph 


busy during 


but well-informed circles sug- 
that turned out 


Hs 


i 


sy? 


= E83 


i 


7 


presses got 


wy 
¥ 


raltslett 


hb vets 
; 


52 
<ehe hey? 
eri 


interval, 


—— 
na hese 7 a ‘ i 
« 


11 ty | 
fet site 


if 
i 


yf 


: 


3 


in 


ie 
srl 


7H 


t 


3 
49 
2 


Fg 
FF 
: 
£ 
: 


majority; One 


: 


E 
E 
i 

+ bgt 


ite 


q 


+ 


- 


g 


: 
wi 
apteeg ees 
Pistin 


tl 
Este 


S 


| 


| 


Hine 
a Poa Hoe 


i 
gai? 


me 


g 


| F 
fi 


; 


Red Tape and E 


Jerusaiem Post Staff 


xport 
» is 


s 
| 


43 
58 


Cheese 


4 
Fs 
sf 


= Esbe 


‘ i - —s 
4 avn eros a, 
ques . 
ha 1 vo 
* “ae 


R :~ am ad i ghee 1 -ees, OV orep 2 yet 
PP os . -. : —— 
Qe Wik OBR o> agin nggeiaiar” 5 
4 : % 
: yp OD ap mE 4 by 
¥ a r : » 
¥ 


— ot gy “Be, 


Yong “wenn A © 


4 


i 


« 
ays ms 


two 


TE 


I 


tons of 


| 


| | 
Tt Pe 
Tae 


b ih 


1 


the 


E 
i 


| 


! 


i 


: 


HI 


: 


F 
i 


: 


a 
ritit 


z 


eS 


ey 


+ 
d 


L rt. 7 2s os “ 
Puy eR: ad zh 


a 


tive. 

week, 

taaee | 

ment with the 

and Steel 

statements, 
Stock 


lz 
: 
5. 


Prire 
fe 


tae x 


i 
gP 


; 
? 


vat 
bak 
1G we 


¢ 
: 


e 

i 

37 
Pad 


Hi! 
ip 


"ee 
3 8 


Fi 


: 


13 per cent 
mately 8 per cent, The dollar 
reserves 


and good 
for new loans ae gg ty 
helped Sterli 


ng. 


Russian Gold Sales 
Renewed big sales of Russian 


— 


ioe 
tlt 
Hf) 


: | 
He 
“ie 


various 
recom- 


No. 204. 
51 Allenby Rd.. Tel Aviv. 


— 


73 | 


YOUR BANKERS 
ATHOME & ABROAD 


mwa yin 1no087 73 
THE FOREIGN TRADE BANK LTC 


AFFILIATED TOs SWESS-1SRAEL TRADE BANK, OOMEVA 

@C 6 FIMANCIERE DORIENT, PARIS 
67301-2-3 190 - 39 Treen tw Jan 7. 
39, ROTHSCHILD BLVD, TEL AVEV . TEL 67301-2-3 


Po % ry et 


we rok f ¥S 


a 


a. “ — 
bac Le a Ps RN age Me oad A . > 
or ns a > be, f % Be 4 a aa a 
ye “ 7 ; aw antl ts Ea se “es 7s 
) v FAKE, iy pre ete ike eh 
, oe 

See ea OE ella “, — % ae ¥ * 

é + Pe _ - at . - end far 
z Th A Pee ub oS Bays ieee ™ 


pe etsy Pe 


“ages > amt 


Ae x 
é 
. 


sl eh 


Aer t Ss 23 
ade at 


WM HOITAS 
f BEDI Ai. te 


he 


ey Fe 
~ 


